
U.S. Department of Justice

United States Attorney
Eastern District of Wisconsin

517 East Wisconsin Avenue 414 / 297-1700
Milwaukee, WI 53202 TTY 414 / 297-1088
December 7, 2004

NEWS RELEASE:  Former Elkhorn Mayor Charged in Fraud Scheme

The former mayor of Elkhorn has been charged with receiving cash and inflated consulting
payments from area developers as part of a fraud scheme to help funnel in excess of $25,000 to his
unsuccessful 2002 mayoral reelection campaign, United States Attorney Steven Biskupic announced
today.

Paul D. Ormson (d/o/b 5/28/45) appeared in federal court today and was released on a signature
bond.  He faces up to five years in prison and a $250,000 in fines if convicted. No additional dates have
been set and Ormson was not yet required to enter a plea.

The complaint alleges that the fraud scheme was engineered by representatives of Mann Brothers
and Bielinski Brothers, two companies involved in multi-million dollar developments in Elkhorn.  Robert
Brownell, a former CEO of Bielinski Homes, previously was charged with participating in a $2 million
kickback scheme.  That case, which does not involve Ormson, remains pending.

Ormson served as mayor of Elkhorn from 1990 to 2002.  He was defeated for reelection in April of
2002.

According to the charges against Ormson:

*In January of 2002, Brownell and a representative of Mann Brothers agreed to assist Ormson’s
2002 reelection bid by secretly paying a Milwaukee public relations firm for work on Ormson’s campaign.

*Mann Brothers, which had previously employed Ormson as a consultant, gave Ormson additional
compensation of $7,500 to offset a bill of the Milwaukee public relations firm.

*A representative of Mann Brothers gave Ormson at least $3,000 in cash to use for the campaign.

The case was investigated by agents of the Federal Bureau of Investigation and is being
prosecuted by Biskupic and Assistant United States Attorney Matthew L. Jacobs.

The public is cautioned that a criminal complaint is merely the formal method of returning charges
against an individual and does not constitute inference of his or her guilt.  An individual is presumed
innocent until such time, if ever, that the government established his or her guilt beyond a reasonable
doubt.
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